NBK Wealth in The News

Small-Cap Equities
as an Asset Class: A
Comprehensive Overview

22 June 2025

NBK
Wealth




E-NEWS

CLIPPINGS

NBK
Wealth

14616208 JjlET ...

«calgpil) csnibhgJl»

aloLis 3 laig Jula' 25 pasall oISyl a6 glaicu YL

il gl
S Bald s

B P
e s bl ol

Lo dlpaionyly g lasiy) Lt s Aol il )
£ Uakll (38 JALS gl Saaas (oo b abal Jlamall

Aaliiuall Filill

Slilsals 5 pheall Il ug; Qi3 Qs pld) paais.
ALt ilaal ggis 6 aalusy gl g
Glste Guiail Lo b Ggeal) 4 ) gunilll da gl 355
Al 3 o1 S0 (s (L) Al ol o puiBall 3 95
Ugaall pSlhAS]g Aatlal| SLUEA) A0k 2] (as.
Addaall jug)sall pagill] yae
JoYldligh 3% 3 g Aasalsy byl ushs .
phesd) J)31 gy S DU il ] b i)
Aadpall L oLis s e
gapait) L) fiaa dlgationyly plassy) bolita Jiaa.
el IS M pUSE Ll il s Raddl 3l
MuJ,ln;;,qu;u,ﬂlmuapg,Juk
gectt ) gy ol St eha] (b 55 Bro A ot
u‘J,:LJJI’qI;.:LAlI‘JI,.AJLtlhu_,AJl,A‘J 3 pduall
el o Lalasl g s beabiaad e a3 20

108 il b a3t Funt a3 (pSasy
) QELEERT]

o S e el it Jlall guly Lot o
26 a3 1000 Jouly e fad 3 giioadi 210y 1
Addlaad) gaidip Lin o g3sill il ol (48 s guns
sl Al Lo gl it oS ik auala A8 g 2l
Sl i) 038 paa Joud uB g aMagnificent Sevens
] e Yol £y Lasdoatl Lagatiy
31 33 ol el A a1 ksl
o 2310 81 36,000 10 s, Jatial) . 5 yaast)
9y 10 SIS bl pgnl aag daadlal) Bignil
-5l Ji g4y 1

@l i) satas SuSlal jlac plas dulaadle
Lol By s Jugadidl oo jaSida o s mieall
(SuSLA las] p i3 )l lie land Bud pe pas] gdaay
Bum ) Ghalad pad A3 5], A0Y) AAIST 5005 pad
s Sl S el B3 e (o gal] BU) Faadng
43210 50 B gl s gant) gabiilie Jubda
Al gasdl

280 1 paleuall s glina g A ladd | 0ol y3adl o
gLt LB Laulian (351 § plaa ] Sl i)
(- peillg s g1 st Ll and g Andaall
Gyl ol el | i g alemiBy | () p e g
251808 e giial| Slal ) Gl aosbidall asatis
ial gad (i paliieall Jaie () LeS cagasal) e
G gl 1Ry | Jacddt ] agadisy lslaall
ol idad (o aas Laa ABSLaadlSls il o 95
B yaheall JigaYlpug g, ol ol

S b (g o] Jaas 1 golid] § el il e
3l 58 ala ol s o LB M) Sus i gl gadd]
A gl 1oh ey Aalad] Jlgasdi pb Llpu] U go
Crad gailldulle daaall Ol il se ol 4
Lo (5 paduand | Jlgms¥ | uhy Sk g Y1011 i Bos
Alaisads,latiou) o As A0000 o2 Luadls (s g

Slaiag Joa raabdiunll 5 ylail

A sd e IOUle pudd Akl o3 JI 4
S paalf ] g daallat Bl ganll | (s o LaLady) oy las
e 5 sl JIg-oY 1 g §y &1 pges S I3 3]
S ) S g U Sl (o8 ) 1S g cpaial]
U5 B 85 bl g gy 13
T daasdigead Jlaia) dlis
Sudlidl jlacdimanl A Jla 8 40l (55 sileadl 511y
aadiod aid dalad) LagLini By g didf Diuasy
Aaall ot (5055 B 3]skl 13 (o  pakeaal] ageuy]
Y ol iy Jagaddl Sl paliaal )

(Braenllcita il dildodpualleata pil) dia oDl amwil el o )i i allgell

A0 p0 Ball 13 AL o gl de gas ol galil) MSR-CIO (350013 119, Morningstar bl juas
2024 2003531 8 LS O BL. S0 Il SSkall Lan] 1000 Joulyg 2000 uly ]2 30

s oo Uil | 30 (5 gt e sl o s
Lty Jghal] LS e 25 o8

Bpaduall amaul bgMeg dsasatS Ml Crgall

ol S ] agea] O ranalsl ) & gandl ciati
Bjaan Jgeoldid JSB3 5 pudeall gy | gugdy
39— 15 pihaall A 159901 s s Lo
Gl Lais s gl 038 s o] il pullanns
SlS il Ay lis Jaglall saall e Lo aSlige
Sotiay st oLt Ligasns dli 5oy sl
ul,.sl‘_,ul...sul...l.um...ﬁ, sy e duls gasr
i i ks LB (ki 9 o (s ey i
L g (g5 (s3llg gty S £y b gl
5 il IS plll el b mn.us,.m el
Lgillans dass pal) jlalially

(2024-1999) Juglall $all Gle els W cilmlasl

31 ] 1999 il 1 e) Lol 25 (gus e
JUls il (L gan juliha 8343 (2024 jaauwss
a5 padeall oS il pgen n U gankili i)
WA @l ball e Bpals Joballadl olaly
%622 Julhs %B.57 Jiga ads L giu fasle Uias
e 00 92u53,03) JUaalS il 12 gan yulihal
ckalhan L6 g s Bad 966,40 5 15 sl | 15 el
CACWI) pdtad) (lals paaad U gashli 33 JUus i€
.Ciua:.c.u,w

0o el gian a8l 5 paduall gl ol g
Lt pd ) 5 sl JI gl | Qg 3y o gl 015
A% 15.60 Julis %18.04 5 )luacs 3] o) el o bulis
5 el gt |10 Sl aliall 03 e ad i e g
Jmu,lu]c-\l_,ulul_,ug-lglh-\lhrh [t
Lama’ a1 Lgs, il [1gati 53 Julia [ 4ati 24
A yaaVl ol pingall (o ela M Caglad

Lo gl dlad) B A g by s pd N e
5 paiuall Jlg-o) ughy Sild Sl bl fadle puls
g (o A5 5 ad gl padlad 5 glaal e
31 gaa) dad Lal) 251 pl gt jlus plad Sl
il (G311} 2000 Jualy ol 3o o (2024 1y
il ds g s51ge (3 pieal| S pua) o 1Sl el
s 2301) 1000 oy ok 3al %8.3 Julia %8.0
Sgadll it il o g (s Rl s s I s i)
S aa 1 de 380, 2015 ple Jio gats Jati
-AEYand] Lua gl sl 1Syl aguny (g9l g greadls

(2024- 1999) (liio) clulnillg galioll guisliogesgiuw dadl

il aall

e asll
[

L - e (%) gl Al

(a1 dus)

5 baadl JIgal | ugdy ol ColS il pgu] o L

5kl JIgmal| pu3 iy b LS okl pgun] Jis
T3l da o0 Ol pud Bule pudiig Ahlids JgeolAld
Y gscsbitag Y300 9ade 250 (ot Lot guudl Lishasd
SSlghg e gal ol (s o e Laspd i Loy
amtda il o e f o ligiona pa Ala dlld Gl faaghnl)
ls §gdl i Latin] ylaliag clgacdl e gy
Lo LI 3 19T gy ol gt Al pal)
Folad ol sadady daaa sl cls il ol (s
cpaill go e gadly JEids 55,49 AR Jlac
(st g eaaiis Blgu il L sule Lol Ls
ST Jglas plaa g y By geas Lulalas dulakiy
3yl oS LS s

o 8 paiall Jlgalf) oug s Ok pgstl) sl Llacal
A Ly | il Laat

;.ls:.ls,.z.llg,ﬂut,lua..u,.,.u..us..].
5,90 00 kS Jalpe pd 5 pdall Jlgall ugl,
Lgaias La didilale lue (aud badis gl Lydtae]
Yy il daaly A lss

Falady ol lall L jad A0AN1 s 30 b g5 :pu gl @
(4 waaglidlaall pagad Yyas Las fusade Jlac
3 Sblae

(A1) 3 guadl sl 93 gadiniyuns Balanil s e
a3 213 S ) gt Aalal | datadnd) Ay gans
Lo i ged] 3648 (SRS 3 paieal | J1g-o¥1
Bl 3, 341 e i anld 3 pudd] (583 O palinaall
g o L Aadadall Lpaad ga BBl jlawls 3 paall
Agiio sipe Galas )

s fobaal) Julks o8 dasbloally o31gad) Gaead @
il ol el pg g Lalienl e ] (Saall (o
Ladlaal) s5138 (pind o bl I 3041 a3 3,
Jalhs 8 aabis od LaS (Jighall saall e A3 Latiea)
il Jaenl ol ps Lpaas plu Lasic Silaa 5l sua
58 DIl i s 9l

Syl Jga ¥ gl y cala ool piall e Basga il yluic!

9§y Sl DS il a2t S 2 B gl Jlak @
adgead si ui3all lids Lpuallad g 3 judendl Jisal
Algieall o Jalgas Lalaliag Lajhl Sls s
abeaddy) oy gl daasliinl Al

JIgaY1 g By @Il S el Jass el eladi e
B e L J R
21 01| o il S8 i | (et L1l 5 Us
Gl Latio | aaghs LS G Lagisial (Sas oliall
Ay Letin) dtika all aSa all e Llly

23A OY gl paa LSS puSasdlgawdl e

Sy

adlady
olzaat A

Pl a8 JEass L5l 90 i3

8 jhnl) SiS 0

53 16

15.69

] I g 2 Ju...ls,_,uu...uu

]

22-06-2025

Al Jarida

Page 12

Uiy Juelsghu«uumdusa




E-NEWS

CLIPPINGS

NBK
Wealth

NBK
Wealth

gl (e 2gdig wasiill (sa ke Olgiua a :«lgyill (ibglhy

dule gai yopy Jlaiil .. dpsoll O pil aduwl

a3 Ol a @ wi gf Gl gaill m
6jpaa Jgol dia spenll Jlgall jugg)

| Jaiaa g isdluat it

s N s s o) M) i o o s il
alys 3 A ¥y Tadlad ) ppn lalons¥)
e atl) et 8 S Jlsat] ks 23 el
ontiy 2 S, apaly Al alioatl e od
Jizal i J Rl T 08 il st
cmalysla i ol g st gLl pas ipsad
Aalall Lsloasi¥) By il et asysailad e
| PP VWYY ST BN PUPINS, | JEI B0 5
ey il R (AlaS I T aih a3
gl Bt il 0] il )y W abai i
Jals paillisas e b plel el plis Lo Slgatily

gl lia

T

Jigalll ugdy Ol LSyl jaii g
amwiq gaill digd Olilsal susall
dylaiiwllhalaallgigiiqna

046 Gg-ull 6 jgadll aaglpagi gz
13 Olpddall Ggdi Slajle  Graail
dhudill gjlayl Jia gea (Lali) alal
olulailly fig aaaligSay gz
pcddg i pld 3 ilga el
dbdsalluga a ligagiill

agile 3gag draualSUl Sl a5Gi g
Al gud jlaiiuil) Jall dlgb
spsall Jigoll yugdy 13 LSl
asaipall lopblia ga adpll qule
Algaiwiigalaa il bliiJiay gg
daudll §Li gupwit Ledlal fiasa
sl Sl dha gélealagiwlg
OlSpdilldiaregoacplinle gg
S upall Ggwl elaf (e Sl
wwgdy O3 SLSpi i elsl gLa dyoai
gaill Tasya i ¥ spsall Jigall
b (il Ovlga i g egala i Al
andill Slolyilg lwliwll gle

(8 paiualliass o) SIS pulidl ol pas 5301
IR %83 ilis %8 Sl Aigi SSlge
Ay, |l el s (5301 1000 s
Jsadios 5gatf 038 Stan a5y
S e ol e ghas 2015 ple ia ligals
Lo pl il Sk g (5ol ypaualls
Sub ae bl ol pas al pu ELl aslg ABYLad|
WBVARY 1 pras o Jalge

&0 S i el adu Al JUR) el y dians
Tiasa Ao 1000 Jualy 5Bt Godid) sl
$illy s 153 S ko 4gan s s
Lo g 5SS 1S pudi el A gl AdSLeadi
JSuti adg «Magnificent Sevenn (g ,aSI] auall
1332 80ete £ )Lt Lagads oS ubllaihaaa
el 1 a1 Sl 583 o
(o s s LB b 5 J ot gy S
el g At gl geatl | B 181 a3 300
3 aiaal] JIg1 pugl Sk SS )
a5 e sLad o lowa )
gl e il iy 3 il oS pulll
Slelal bye ) Lilaas L a0y 0
L3 Bals e BaSLiMI Lasad LA, S
duddy Liag i halgs pal, (a8
Sl S gkl G s B gl T
130 8l (59391 dsa gantl Lg3lislyan Jusds
(el enal L

T e e (P ]
S b 3] 5 padeadl LS pill uad
ety 31 ot 5 Ll plac Sl At s ool
agslueidicplllpas Slisl oy piudilly
Qi3 aailuaiall daaait] (gyasll s b glds
o e gt e pusi 50 s gl cibal 1
llpgadan plalitlnias gacsgy padiat] g e
SIS A 0 Reh (g0 el ) ] Jucdds
G5 Syl el haid o o Las ARLeal|
8 pudall J g uay 3

ot b s ] s Sl
D85S eliad] ] Suelg ] gaill S8t
TR TPENMIETES PR FETEIER
wss ol o8 da gl o pab of y dalad)
A jonkd LS ekl
s gaill Lule
el aliia
Jlga 1 g §y Sl
Lasgyaioall
Aile s sy
EEYFERETTIPOw
yla o
EEEES

Jqu haiiigdfiliJlaci ailai e raiojm
Jal Jglai alaal aeviig dnniia Glguwl

Ui A lalatly §psiuall SIS Al pad

¥l alslail

1 o) Lale 25 (gaa e 43 o Bl SLug
i B0A2024 ptuunts T1 o) 1000 il
sl JUagudi s, 20) JUlaals, Laliau e go
pllaliglelagian b spmdaliols
(Blias (5 yal| Ol 3 plo Biganls Jodus
o622 Julho FoB5T Mg s agian Tl
JLigalilyi) Jlils oLl L g0 jui B
B 96449 3l SIS, p gl
s b A B s LA LS s

BUa s 941 (ACWD) i las st
g ailge 3 pdaall pguny | Slian:aaliy
JIg=a1 g By Sb pgun] Sl gt foa el
W) el OLBI Lphaud af ; 3 st
il oy (%1560 Jalhs %18.04 (5, Las
EFRCIVN| PR, L= A ERT P
ol lphd e Bl e g ol 3503

0 [0 53 a4l 4 o)
aflaaa pusyl
Al Ggla i

A T o il e 431 R0 Gty
3o il 59V penls iy Lo gl uSladl
(L gt e 5 kel fgaYl ugdy
ool ol gl b sl ol Ll o)
) s Ul o pinll g st p Y1 5 s
2000 ol it Joas (2024 s 31

LIS (3l Sl ugdy Sl
P ST PP A TE T PO I
gailad s 3pmdaall Jg1 puph, Sl
Lajlal AU LaS agall g jubali Lidg
Adallg Adgosall Jia Jalga Layloliag
s laiiyh oy gadly Auatiial|

sy S Sl e e Y i
el Sligiua yLg8| o) Bysiuall Jlg-ay
DAL Ga Lgalpaliin 33, lia il e
L fladond (e pdalidl sdat (] Y | s pusdl
piadl s oy lladden] g L e
A Lafioy 1A0sdaalt

St paa (ALEAT uSas dl gasal] 4
323 (gduas Lo Gluad Sleanl) aia
bl e 5 o s s Ll
-yl ity

dranl§il Ggadll

Asass syl Egandl ol (A1 A3l iy
51 g 5y I SIS ] s 2al)
Lo ot ias ol 408 15 5 uial)
385 — 13 pduadl a1 3 000 el o 2
Loy U st 1038 i o) il elloecna
dugladisat) e el a3lge gadand
) LS Gl s S Sl il il
Talegan Slalisg sl bl Ligaas

el
LS Lalpa] AN 3a8 S la il udy
Ut Sty Lald g Rl o L2l
$illy gl JE oY) 33d3) ia
o el oS pe U s

loiard aglpiidajaa OlSpw anie
)¥ga sjllag)ygaggela 250 guladraguwll

-

Sl o 0Dl A il g I A5 uti S L
gl 3 SR Bl dnd bt 5,80
s bl JIgal] pug s ol Gl il
s yaa s ud Sule padiig AhtiS s Jgeal A%
e 250 fpos Lo gl Lfiadd gl
2495 Laopd ) gl g i ga s lala ) Y30
I gl sSlphydalle gl o oo
aally sl (s o] Sligins ga il
AL Gadts dyylation] aliag Algaall glo
Sl gt g 3y 13 st s Uas A
SIS s vy, 93 La L sl 1 o B0 Ly
Akl Juael pilad oo saiady laas el
Ll Lag gail) g b ple pradaly O 55509
iy Auawaiils gl o ladis L dals
gl plaal aqaidy Saganedalulad dadakds
Y INETI O -

ql_J_JuT =

(g iy ol eV Al ] o B0 ke g
iy Lty | Lok o 5 il Jlgay1
S5 s L2 dadss s gt st <1
A Emdall Jlg sl Gug; ol SLSal
Crand Jauliih gl Lgdlacl 5, 90 (0 8 5 Jal o
ol daluws Laias Lo ALl Slelia
-y gaild

Stk Lub a3 2411030 g s i) =2
2803 3 Las Suaades Jlas] pilaty
S A el o wasg ladlat

1ol i3 gat i as Badiail e, 3
alatadl) dadadidl Ao gacas (L1 & gt
B yakiall Jlgal sugly Sl SISl agust
L,,J_“" s 33 113e i g Hald 3 a)
(1,34 e Al 3pui ] (590 oa palhessald
Lol s fpa Ji e 3yt 12U
Alghia sdlae @alad i fads ab Laa
i b otk fy sAigad s <6
A olaliua pdli o) (fall G : el
3 praall JIg-a) gl Sl O il agud
(e et | BdaL] hlgs Cpudd b
an Jadi b pdbows o3 LaS (o gladl gudl
Jgeol Sl pa Lpaay ais Laude Slas A0
By oSl s gl A0

62y adljlyi el

Syl 50 S ol el ol Sy

22-06-2025

Al Qabas

Page 10




E-NEWS
CLIPPINGS

NBK
Wealth

1899 (§)kwhag )¥ 90 ()t 250 (i guad | g Ty 8 ok S it D0l (g .ot Gy B S Lokifg

B it Jga 5 bl LS ) sl il gl

Jis—a¥t g3, S5 gl
dudla (e sau las & puiuall
LJhln_ml ua_,.ls il oia

dlaias

aliiunal) )

o35, Ol3 Sl Al Haals @
& 5 OISl 3 padaall Jlgad
Lilatf g 913 a9 ganll
o eyl
Goull 3, 3uailias gl o5 @
d’-‘:lal)—llh Sainillo 3
Oo (L) dleall I3 &y 300
Aadill 3,31 P&

Sl S e aadl (-Sas @
it Ugaall (LA g Lallall
Alidaall yug,ud) as gaill
9329 alsYl Sbaailusyi @
S Ja ) dLishs 5 gde
G495, Ol Ols ol agud S
00 3 gl il g
Zadi A L bolis

glsaayl .bl_-u JHa e
u." I3—das deasi Yl
Laals oy dasill GIA o il
3 piall Sis A g3 3
Ol Liaas e ad i e @
L5 1041 @ gund ehil e (5 i<
(SR CE-A TR RS F I S )
s 5 pmsiall JI g—a¥l (g3,
sbaidyl ganll Uai o Jl3s
u.h‘. T tas _‘_a.ﬂ OY gl
Al Al g «lusbaal!

Ty 3eall 235 ol e YR

Sl g g Aukla 3lgusl

5 pakaall a1 agd; I3
B Jlawfolas & Lo Luall @
Fsida s Ju..n.l ols il sdias
o L3130l Jagaid e
Sl gl ) Slachuil &b e 3]
._,,n,..yl -u.&n.\l.n‘, C"‘ Baalidl
Gl g daas Ml sl gt ! i3
Ol ) A e gail 3T
Laa ganll 14-‘-\-')» Judds 5 pusl
Wby gaill g gadlls | AU S5 (s 98Y1
Sligias g Lolaid¥i Ol sull @
Sl il sl 2 adicul)
SLalint Latun 3575 yaiunl
S sy datal) Lulasiyl
B9 il g3 Juudha
“5.,1..4...71 ) aus Sl gl
Saaaia (s ‘,..\SII oils FE-ARTIE
Sl Ol (Ol

oo (d3daatl SISl 5,8 63
uls‘,_....lisl.:l._u...au-.x.-_,.-

5 il Jlga¥l pug 3, S
i dolal G gl 250 @
Baelgll gaill &Sy o wasall
5 5 Lala 1S a8 sl Y
gl S gl ol Al §s oJ gl
Q.au,.dll.»(uhu.u, Aalal
okl ols il sae anlds
ol i3e acd gaill L alle

nNBK"

(8 0 geas wae Liass Lol 1000
Aidhasd paills Lia ol uSiI OIS L5
Lia o g3l SIS 1 aals &g )
-«Magnificent Seven, 5 il dasiall
L galsg S pll 38 paas JS 0
.\J,s,.,u‘_,n‘,:,nuubuuxl
Sl Ol il dus sl O p5 300
(B 35 ,a JgaYl g,
A 80 TS A0 s

Jaiond Jgond .. il | § pliaid|
T 3yt g AT 5 Y g W) il 5t Bailil ala U
ai ol ey agnd] a3 B Jlya¥l o p3s u'J‘.\.‘._wS‘J..Al‘,.\J] S,y

Lo ol Bl 3 3 puisal ol (g5 085 ol 2l el 3
3l jlad aal 3 o i 1 552 b (5110 53 & gund Ll ln Sl

33 3) . aniil 138 a8 piaall pget) i S Bddall Lalati¥l G g Bl iy
Ll il (M opby¥l olad s ada 5 oo paill GlSS palias] ) Bl sl oo
tlLJLuJ;IJ,m.Uu.;.\;UA‘,J';h‘Jl;UmuL‘J|‘,;..ayl_,CLmY|LL.....\A).

lg AU ‘__5\]9_9."

HSall Bals a5

18 0mall S uidll pgan] (28 Slaiac
alolas 8,k

b obisail ;a

Sykrg Jal=

4101 OS2 s 53) 1000
59adl ol Cuauil uig (5t
2015 alall s Bgals JS
ol apaiall yuS s () degie
AiYand Lia a3l IS 1 gy
o Jolse Be selud 3 oSass

g (b0 (INWEAYT 13D paadss
sy sha adual YU i, Liass @
ol 34 Bt ol n S

SIS g gl Blia L3 e
L3l giad oSas HLIat) ada F ¥ (s u<H
pSadl bl L) a3 JUS e

Aol Wiaall
038 SY 3 paa (alids) e Ul 3
coliiiall i3 (g e e sbuad olS a8
STy ) B e 55 s Las

NBK
Wealth

PUPY R Py SPEE - e I |
.xs,-ﬁ"u!,..,n_# Bals J<ia
e b b ke Lidas
Olasge a3k 76,22 Julia 78,57
J gl 551 YLl L
76,449 5yl SIS i) aguay
Joats s (ol 59 J—"‘“’"‘
el Glals auand JU g
RHTRPIRP) (Ach)
Llge 5 aiiall agwll Gdia g
uh&wy‘.\al,s\)e;kli.\,m
Lebindi af; 3,0i88 J 51 u93,
718,045 luns Sl ) Aoj Sl
034 g pd i fle g (715,60 Julia
5 padaall agul & 1 L
u‘,ﬂy@hﬂl@seﬂla‘,.\i
Jolia | e 24 o i) el il
(L Yl g il 453
wiladl 3 gudg g0 pd Loy
uls"...dh,k'\_mhd‘,.uh,‘
isle 3 puiall Jga¥l g3, S5
AR Al LEE Al giul)
plaedl oo ad LS paafl Gguuld
31 Aa) Ludll) (o iy dusdll
Jualy p3e Jau (2024 prasiay
S il £l pusia (5311) 2000
4..,....... Slgs (QJM.IIA..SJMEW
Jualy p3d 78,3 Julia 78 3L

PO X (PR REC (I R
Sl3 oS H.u.ll o Jl.a.u_uj‘
(g 35 piaall gl Gag )
o e & Loyt BStat) sl ge
3o ol g g 33 LaS sl
Sl s H-\AJ s Lasic Olaal 58
B pus ulS_,.u & 3 A gl
& pul! i 3546 g i S 3 cgonad!
«Sla Al (gl 4 i3SIy
=l <_u...||SY| Sgaadl G
Jga8 g3, SIS IS S0 gl
Byaas Jgeol 48 JIG 5 jaseall
peaIBgden ks 50 Lo caans
(o s pellaias 329 b paiuall
Eaianl L 6 agwdl o3 Jus
gl Gatl e el s tge
Ol Olg ws st Qs il & i
Aol ST B Ligaias oy

_,.l.:iub,.u
W,.\Ifla&')ul—u&"uﬂ, sy
Lol (5o Jis (paaleandyl jlas
1 G 35l ia (ilha b SuriSy
u-lh.llu.i\_;,u L_;.\.ll el 9SSl
st b § gsall 36038 s
LR USTEN () .»J.u..al uJSJ-uJ

J!,ulﬂ\,daﬂ_hhl
1 gs) Lasle 25 s5s e
G343 (2024 jiausss 31 1 1999
Justs Bl (L5050
Sl il pgaa§ JU ga B 500

e S - A
b pudal] Jlgai | yuiggy il il puid! pucdd il i) 3
SISl i sl alia c 5l s
Lpailias 5 3 puaall Jlga¥l s, olS
La5lat Sl LS (3ol 51 o2 3all iy
Blly el o ol o L Jllasy
Lalaisyl ol gl Lanliinll
a5 Ol SIS Jasd cela¥l ik 2
el b s k] ) Souiall JlsaY)

g Al b g8 i 53,35 )53
2200 Olgias ya 38 5 il
Ol Sl -l gl qud-':JLﬂ
& S 5 uiall JIgal g,
Ol 5 ule audlg dilisg Jgeol
(g & guall gt 791,35 & y0s
Y33 gylday Y93 (g-sls 250
Las o 8 e G gl g, jLELy
30 oo (e OIS pall 038 0 S g3
oo T dlild papidd slgdg ke
9389 colaiill (e el Sl i
&l alis g il gasdll e
O3 gl dlass X1 ol 39
Lo Ll g .30 Jlg—al gud,
daaa aol Gl pll 038 9SS
Al Jlas] g3l e aaini g
1gaid g0 b e rdly Jldu 1S3y
s il Lsle (1S
L.L\.l;.ul.da.ﬁ.u S9 duaiaiia
J‘l J,l.u Y,!.\.m\ gl g By gaae
3,0 OIS 200 & s

el daasl gl 00 s gl
& Spaiall Yl Gagh, Ol
P S O N R TIN
Al Gl
L Lie u.u,a _,.u u\_n\sd [}
gl g3, D6 SIS il 55
a’,‘,.l‘)ao‘,i.uJa‘Ja_rtaJ.u.d
Olelio faud b il gf Lelac]
asal g daLuss Lgaias Lo il
otaYly gaill
Ld ol adll o3 gl giill @
Baoaie Jlas] zila g Slclladl
(8 92y Bilad! 1933 5500 Las
PN jhlis
3585 340 Ssne Biail o 4@
Aadaiil g gaas (L) &gt il
0433, SL OIS Pl o dabalail
selis olisaly n".n..dl Jlga¥t
O ativiall Lo i pias § gsall
¥ e J,-:-.Ll 5,....'\11 $33
L g i1 jLasals 3 pacsat) LY
3453 g % o Lan Lol
L& gilia Wilgs
o dadbliakly il gall s @

22-06-2025

Al Anba’a

Page 12




E-NEWS
CLIPPINGS

NBK
Wealth

NBK
Wealth

dulgguiall sy yly

Joall 4 ey 138 b dylall ), g leginal
,,«hgdl.ss,nm‘,dl-a.:gau.am\ gilade

AdI J g ddigiga el o ig il gl sty
s Ay )L lais) gl B e Basilly
a1l s) 3G Slaglaall ol g il gl <l 99

ﬂJQyIT.-bquJj[‘Mgmaﬁ_ﬂdlln_‘,n
ils g wliled glolaasi g addd
-Mhamm gl Jais ol da sl
delgipuas QL0 gl Janl yg aalial dic dsbla]
08 dadbidmd g b bl b gl 8ydbe bt d oo
&y il 3 yliel jgad g 5 Ghaal aladdal
9 e s g dualas ol duigild gf el
sl 2 il gl latiusl 81 gl asade el
dsngioylie] j924 ¥g dalall aiq ldaive d
S Bl |3 e dlaie Y17 ylS gl dnnd
ol iyl Jitian S yaily aledll e
oA 40T 459 2 ] S48 Loyl 2l gl
4 1g0) logiaall g ST .5yl [yl  Juliuasl
Al e ARE RS ASIAIEIEE N Jiag i ddll|ad 2
oyl G aseig. il lad b & gl iglaal
ol el Gl duldad 409,59 g2l o)
a1, gl A3 38 3621 4519615
ol SRS 109 .8 Yyl S ) oS al
ek gymﬂubi@myug_}:.tg];‘numlél
0358 Bkl ol 3y 350 g g palianl Sl

9 sl gl il i) g o sl shal Jlod g
e sl oY) Sl g ol S sl
« gl B gl il adziigely Yig lagiaal o
38 yall yid DY) g B aSg ] 43 e
13919 Sloginal| A RARTG anlg gl 1
Ay Sqiaal lad. ylad 39 putill o yadidlg

o e o pl 4085 gl 9,2l JGEN B Y
diLaal|ad sginay Aol 49,90 Sliglas

il JlpaW gy als g
b€ Tl sia Tudla e uny L
TR L

f Jaia Jgadsdalditual il

A e caly dalal .uJ.EUJ
Y i
S el Lltad F sl s slelaTdl
Je¥ gy wld pgeal Jiales 3
clisailadyy, sl it § gl
Sl gy ol oS il cagaly
allia ¥ el d Bl 5 il
el G0 Sy spea ] Jlatal
FIEEU PN R T

Ll o

8 bl a3 T) g,k ity
RRELUTLVRCUR JOFOUR PO BV
Ziki6
ralg il H—-‘“ﬁ 2A UA-“-‘.J
ERNECRNY
Sl gy old LS50 -
sl i alileal -)_m_u;)__‘:._..ul
aJmelL_.u_uuHH_.,‘._.J
Bped o gpeailiag] pigs-
2li ol 3l },uumy_\_.lt.,_u
ALY e (1L
Llladl LB 30 pn s s -
e ‘-‘J*JI e Al w'i—*‘b
ksl
Bpde gy LapslCHl sl 54
IS il gl 3 LSl Ja Vi e
L phlia ni i puiall ) ol pugacld
Al
Heatly ploadl LA Ba- 5
Loatpla g pestbaitafbaa,
pabeall S I Ll ol
oo sl ol i) Bl - €
kol ool ) A ] gl
(ol gy il ¥
T aniil obladly clubudd oY ety

LI 03 dR45 y0 9ol o] M « ySA Bakidy 545 D Il «ilg il idaglh

o * FA H p Sor

0 gual) S gl adanl 0 glalan ol
* o * .

Botsall Rigg ... gaill digd DL

2y
Sl i

.
=ir=

el pinay Labeaiall il ygadle

Doshall U8 203 i)
Loolead B =Ll Eal) Loclaua 550
sl s oty lad

smad e 15,05 de g5l
el LS dalid g 8
Al A Bl el S e
Us e o Jpbd 5550 Lals i< A<
pales 3 Lol 3 sl 5 Lol ot
SN 0 el ]
lrtia st pail Lalle Lasall

Lebiond pty Byl ool iy
1804 g sane il il Lol ol 3
Al i iy (% 1569 Llia B
bt e 3,00 Bpsieeall pp¥ g BT
Ml i) pa 2l 2l e e
UL TS JINXUI UL BYE 08 RS

(L

i i ) oS
ET- S UL TN RS P SN
sl s Lo gl Sl B g pd
e T [T TR S
bt Ll L 2 e
amass 31 32002 250 e e
i) 2000 ol b L (2024
silge (3 paiall S a8 280 10
53 % 83 i % 8.0 sl Ly
L Y ol ] 1000 L,
Lyale JO5 spabllon iy g o<t
gy o aa ] deghes 2015 B
3t Lin IS31 oS b gl g 30
byl jelge
saetil fus Jalye o0 3 penss
e LS Sl e

m elapi b Ul a o
el 3 Bkid) sl s a8
e dsiane ase e daiii 1000
s BEL UV PN S oL e
LB €k oy e ll
aMagnificent Sevens g S Layl

asladl jla dalasiyliadl e
PO E PR JUFIIR JRIT-J0. PRt
Lglaay Lo a3 TIL Jagaid e
Sasdptan elaelislion e Jus)
(AR RIS faly ek GaSLa)
U Gauiiy Ll Ghalys ol i3
A S R e )
3l g3 T pan? L3S e il
bt sl 155

3ol a8l gy f3lS pilla g
ool L] Kb d] alge paaaad B
ol 3 el 23 LS bl gull
Sl e e o3 Lasie clanl il ian
N Y PP N T
Buagyd alylel

S A ) e Gl
53 piall g i oa ol
fii)
a‘S)QJw)ﬂJBA-_HA,«JM'LF
Lpemilai g Bputcll sl s 3
Lajlal A5 L€ gyl ] il s,y
Lapally e Jon Jolpas Lo yhlaay
oL ] polly Asaalisal]

sy 2l oS il el i e
wteliolafane el A3 uial il
Sl Lty B L3 e
Lojlgial s JBLA] oib o ¥ gl
g el ] s YA e
Ll banl]

o gliipaa Al e Al
TP T P TV I - PR
Jgaxh Gli€s e 55 0 Lo oliieall
] J Al

(2024~ 1999) syl Sialad

e ralapil il e 8 e
31 1999 L IL,J,]L,L: 25 gae
SlEpe pbie 3345 2024 ieseys
el g, S it
pllall ool paan 3 piall €80
e altill ekl 20,
i 568,57 g ala gt fatle T
Sl il U e st % €22
PPV T U1 PO Y L PN L
S il pliyge a3l % 644y
CACWID il el e 13 el 30
ipsbeal pg il ey 1lki gl
ol pgeeall 3l pa Ll alge

frsal g oaly A ildha L
1S et el ol Y S 155
T S8 Gl e g, o3
Tnyte ol Bole sy iz ) o
Al 250 p e it 243
b e apded Loy Wy Ll 2
el 5] il iy e god
apadyoiaitl g el ol p.
A Llaind s gy il o
sl sy ol ppntils o ol
S il e e L Lalle g 5 el
Jlatipilai Lo adady Lasa jica
oo e ety S 58 Ay ALl
Hod g Lt Lo Bale Ll s i

Bl 31 Jglad plaal gty Gugsme
RS -R
(b} das

] e el 4 530 sy
Liladl b §phead Sl gy 23
A et

08 Lo L a2l - 1
94 fh,r_;b;m syl oIS
i i Ll s Saps u‘ B J—\b—-‘

o e SapSippiall - 2
e b Gasats Jlaed pilaty olelkil
Pl e e sy Bilall

ool B gadeane Faiatl e k- 3
bl ki) Lgpane (10 3 ped
Sl iy 23 Sl il g
ha ] B LaLEA Gkl
u;--U Bl 43 o el Laya
e 31 laly a2l Gl le
Gand ol (a0 Lo el L2
Ao ailge

Ll 5 Tl sl frasad - 4
o il 5] Sl b

22-06-2025

Al Rai

Page 10




E-NEWS NBK
CLIPPINGS Wealth

+ gyl lagll”
IS gl B L
ot il
ol gigid 2
08

22-06-2025 Al-Seyassah Page 1




E-NEWS
CLIPPINGS

NBK
Wealth

a)_uﬁidlyﬁiwhdh.u)a.‘lg "'aejm:uuijh&ngﬂtuuﬂJﬂ“&jgﬁg&ﬂl&n&ié\gﬁm@;

Sl i b s el Sl g L gl ol

FPNESTIF ¥l

Agyleinadl Bilaal st b anluy sail) dogh Sl 3pshiall Yoad pogy) ol G4 jaam -
Atill 300 i sa () Al 5 oy mad ks clsle fefiani Tajh aaall byl ag) st +
laal) yogaall gasitl e Ugaall aliily Llell culyis (8 o all Kag -

Bpsiall oKyl pgol 3 jlatnall il dlsgh Syle a9 LassKi Slaill Sy o

il 315 s pout) L 5] Fing 3lgatatly ploastl Lo Jhas o

Adouned! ¢ M (4l

AL gl 35,5 4503 3 o sl sl 3 30 gl oy claglad
il JSiy J-ﬂdl-ﬂ:dhﬂ,i&uldiﬂh”iljwii,a,‘lgh(al,)aﬂ all) g g gt
s Y g Al gl o ¥) a3 dagaa el s Sajﬂmﬂl,.:h,ln.-lu.:,).\ﬂfh,ﬂdy,
s Lila) clagles yigns g . sataall JlaxS] of d8s ol .Lua‘. Qi Ly s ecililas ol clagan &l
rﬂ.ul..lu.:xmm,u qus,“)..hqé'{LudusU,nual’)ﬂ‘rh,ﬂ\qu]l’ulhﬂ
ajlanel s ¥ LS sy of analag of Ausgilh of Lylatea 85t el lun jlunel 550 g - setaall

Lalall i Tt f Aalia o Lunatlid of et o ol Lness

oal Bl Jlg sl gy, ol i€, 20
gaally L}l a5y Geaall JSan

ki, gyl of Loags Sanl cadl g
J,.n1 h ‘ﬁ_ﬂ 8 ysitaall Jlgoa¥l gy, ild
f...ﬂ.. e Lo e
o Jua ‘ﬂ prs-T) 483 — 9_,.1:.&1
Saal ol el e et Lk el
3 o8 ol eyl SBphlly Tlia Jaghl
Llel Eubgan shlig p8f cililin Ligacg

g it A Jalge Bae aclas ol (Sasg

Jaud a3 dulually sial Jlall oo, Giasn Lpaal sy

gl ey cupaineaall cilisiaay Lyalasiyl o gally 351
il b Baclgl gail S8 o ssacll Jaat S Lol
Zall loadll B Loal o] Aspa Jobl 881 Lals oK ,26
S o 7ades Al Sbly jads LAkl oxn J5 e
s gl ol 3] sSapally Lpallall Foull gy clalasy
1 lastl g 0 M1 Loy sgfuall yaas 30Kl Jlpail sy,
llal L;.n‘,. 3 il Jlgall gy, A3 =l 201 Spaly
Jh Al gy ALl glIB JpaT Sganl Jlanal cllia Yl
i cdalall Lyolatil g bl Siasy Sl e Cimals
sl 130 3 8 paid ppl ssbnus

53 0,08 Ll A "l ikl t)h
;Lul-l]ﬂ Jea dlals 3 hsg Julas Sall
FANES } FRRCRR SO N | aE,.Aﬂ ‘u..ﬂ \,n
el pay s il F‘_ﬂqalq oJlpy
%8 sl
3 il leﬂlmah <l 1|.._A|J‘u.]
dajse oKy Sde paty Jdiliig J,.A ity
ssla 250 g s Lsad Lsa pohns
03 Laa bl ooy ¥ga slala 2 I g
s g U] sl lshy ke gad o o
oliag il Jle sgy sl ga olel Slgioe ga o
o,...é.l Jlsalll gy, ald ety Al ol s ot dy Ladaul
Jlas] zilai L aq1a3g dann yiual 500 ap e Ly Lillig
sl Bule Lol LS paill g b e iy Ky S5 A8
2gd0y Bagang dalilay Lihity ety dewits Gled A
Bl S, i Jal a3
B Bpkal Jlgall gy, 3 #..nﬂ Aagnl laulys ial sacy
s L o Laiaayl Bilagll
3583 343 o Buisl g i ggilly duisyallpadl .:L-E.I
ekt 3 Laalusally gl et Y Ll (Rl gl 1
aad \,JI Suapll clhlisedl pae pafal spetds . pblagll

22-06-2025

Al-Seyassah

Page 8




E-NEWS
CLIPPINGS

NBK
Wealth

Small-cap equities as an asset class

By NBK Wealth

WHAT Are Small-Cap Equities?

Small-cap equities are a distinct asset
class, typically comprising publicly traded
companies with market capitalizations rang-
ing from $230 million to $2 billion. While
they offer significant growth potential and
diversification benefits, they also carry
higher wvolatility, liquidity constraints, and
greater risk compared to large-cap equities.
These companies tend to be smaller in scale,
often with younger business models and a
strong focus on growth opportunities. They
frequently operate in niche markets, receive
less analyst coverage, and experience lower
trading volumes relative to their larger coun-
terparts.

Why Small Caps Matter in Portfolios
@ Growth Potential Small-cap companies are
often in early business stages or emerging in-
dustries, offering significant room for growth
and innovation.
® Diversification They provide exposure to
a broad army of sectors and business mod-
els, helping to diversify portfolios and reduce
concentration risk.

@ Alpha Opportunities Lower analyst cover-
age and less market efficiency in the small-
Cap space can create opportunities for skilled
investors to identify mispriced securities and
generate excess returns,

® Complementary Risk/Return Profile In-
cluding small-cap equities can enhance long-
term returns and potentially reduce the fre-
quency of severe drawdowns when combined
with other asset classes or larger companies,

Unique Considerations for Small Caps
@ Market Structure: The definition and char-
acteristics of small caps can vary, and their
performance and risk are influenced by fac-
tors like liquidity, regulation, and economic
cycles.

[ Volatility: Small caps are generally more
volatile than larger companies, but this risk
can be managed through diversification and
thoughtful portfolio construction.

® Liquidity: Lower trading volumes in
smaller companies can impact trading costs
and price stability.

Academic Research and the Small-Cap
Premium

Academic research recognizes small-cap
equities as a unique asset class due to the
“smiall-cap premium,“which refers to their
historical tendency to deliver higher long-
term returns compared to large caps, albeit
with greater volatility and downside risk.
Pioneering research by Engene Fama and
Kenneth French has extensively documented
this outperformance, often attributed to mar-
ket inefficiency in valuing smaller companies
and the higher risk associated with their op-
erations.

Long-Term Performance Trends (1999-
2024)

Ower a 25-vear period (January 1, 1999, to
December 31, 2024), the MSCI All Country
World Small Cap Index significantly outper-
formed other indices, ending at 873, com-
pared to 537 for the World Large Cap Index
and 561 forthe World Broader Index. Small-
cap equities delivered annualized returns of
B.57% versus 622% for large-cap equities,
but with higher wvolatility (18.04% stand-
ard deviation for small caps vs. 15.69% for
large caps) and deeper maximum drawdowns

NBK QR-code

NBK
Wealth

(-56.74% for small caps vs. -53.96% for large
caps). Despite these risks, small-cap equities
showed faster recovery from drawdowns (24
maonths vs. 53 months for large caps).

Performance Disparity in US Indices

While the small-cap premium has beenev-
ident globally, it has not consistently held in
the US market. Over the past 25 years (end-
ing December 31, 2024), the Russell 2000
Index (US small caps) has underperformed
the Russell 1K) Index (US large caps). US
large caps delivered 8.3% annualized returns
compared to US small caps’ 8.0% over the
same period. This gap has widened signifi-
cantly since A3, largely driven by the rise
of technology mega-caps.

Several factors could help explain this
divergence...
@ Mega-Cap Dominance: Much of the Rus-
sell 1000°s outperformance has been driven
by a handful of massive technology and
growth companies, often called the *Magni fi-
cent Seven ”, whose size and rapid growth
have had an outsized impact on large-cap in-
dex returns. This concentration effect is less
pronounced in global markets and among
small caps.
@ Interest Rate Sensitivity: Small-cap com-

panies tend to mely more on debt financing,
making them more vulnerable to rising inter-
est rates. As borrowing costs increase, small-
er fimns often experience a squeeze on prof-
itability and growth prospects, while larger
companies, tvpically with stronger balance
sheets, face fewer financial constraints.
® Economic Cycles and Investor Sentiment:
Small businesses are more exposed to do-
mestic economic shifts, supply chain disrup-
tions, and inflation. During periods of eco-
nomic uncertainty, large multinationals with
diversified revenue streams tend to be more
resilient. Additionally, risk-averse investors
increasingly favor the perceived stability of
mega-cap companies, further contributing to
small-cap weakness.
® The Private Market Effect: Many promis-
ing growth companies are choosing to stay
private for longer, delaying their entry into
public markets. This trend reduces the num-
ber of high-growth companies available in
small-cap indices, which may further dimin-
ish their attracti veness.

Looking Ahead: A Potential Shift?

Against this backdrop, performance data
now clearly indicates an alignment between
global and US equity trends, where large-cap
equities consistently lead the way. While the
current ervironment has been challenging
for small caps, there is potential for a shift.
The prevailing view suggests that if interest
rates ease and broader economic conditions
improve, small-cap equities could stand to
benefit. This environment may result in lower
borrowing costs, a stronger earnings outlook,
and potentially increased merger and acqui-
sition activity, creating opportunities for re-
newed growth within this segment.

Key Takeaways:
B Small caps offer strong growth potential
and portfolio diversification.
W Market inefficiencies create alpha opportu-
nities for active manage ment.
W Higher volatility and lower liquidity can be
managed through diversification.
B Academic research supports a long-term
small-cap premium despite greater risk.
B M&A activity can accelerate value crea-
tion and recovery for small caps.
W While large caps have recently led the US
mearket, small-cap performance remains cor-
related with economic growth, policy shifts,
and valuation trends.

Table 1. Annualized Performance and Risk Metrics and Comparative Analysis (1999-

2024)
Max Max g
Return, ™  StdDew, %  Drawdown,  Drawdown & wdown
a ot Moaths Recovery &
of Months
World Small Cap Index 8.57 184 56,74 16 4
World Large Cap Index 6.22 1569 5156 16 53
World Broader Index G.4d 1578 ~54.57 16 50

Momingstar daa ang MEXW MSR-CI0 Office Analysts, dngices are MECT AN Country Bl fndlces, Data as of 31 Dec 2024,

Table 2. US Equity Indices Trailing returns (large cap vs. small cap)

Dec-2024,

¥TD 1 Year 3¥ears | S5Years 10Years 15Years 25 Years
US Small Cap Index 11.54 11.54 124 740 781 1033 B.OS
US Large Cap Index 2451 451 841 4.7 1287 131 B.32

Maungstar Gala and NEKW MEIT-CI0 Office Anafss, fndires o Russel 200 & 1000 USD Tola! Retur indoos. Data a5 of 37

22-06-2025

Arab Times

Page 8




E-NEWS
CLIPPINGS

NBK
Wealth

w

hat are small-cap equities?

A comprehensive overview

KUWAIT: Small-cap equities are a dis-
linct assel class, typically comprising
publicly traded companies with market
capilalizations ranging from $250 mil-
lion to $2 billion. While they offer signil-
icanl growlh polential and diversification
hono[ilt: they also carry higher volatil-

v, liquidily constraints and grealer risk
r_umpa od Lo large-cap equilies. These
companies lend o be smaller in scale,
often with younger business models and
a strong focus on growth opporlunilies.
They [requently operale in niche markets,
receive less analyst coverage, and
rience lower trading volumes relal
their larger counterparts.

e lo
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Why small caps maller in portfolios

+ Growth Potential Small-cap compa-
nies are oflen in early busines .'l:lL‘:c.t:
or emerging industries, offe
nificant room for growth and innova-
Llion.

+ Diversification They provide expo-
sure Lo a broad array of sectors aml
business models, |'I(.‘]|)lI'IL’ to diver
portfolios and reduce concenlration
risk.

+  Alpha Opportunilies Lower analyst
coverage and less markel efficien-
cy in the small-cap space can creale
opportunilies for Hkiﬁcd investors lo
identify mispriced securities and gen-

+ Complementary Risk/Return Pro-
file Including small-cap equities can
enhance long-Lerm relurns and polen-
lially reduce the frequency of severe
drawdowns when combined with oth-

sel classes or larger companies.

er:

Unique Considerations
for Small Caps
+ Market Structure: The definition
and characleristics of small caps can
, and their performance and risk
nfluenced by lactors like liquidity
regulation, and economic cycles.
+ Volatility: Small caps are generally
more volatile than larger companies,

can be managed through
diversification and thoughtlul portfo-
lio construction.

Liguidity: Lower trading volumes in
smaller companies can impact rading
cosls and price stability.

Academic research

Academic research recognizes small-
cap equilies as a unique assel class due o
the “small-cap premium,” which refers o
their historical lendency Lo deliver higher
long-Lerm relurns compared Lo large caps,
albeit with greater volatility and down-
side risk. Pioneering research by Eugene
Fama and Kenneth French has extensively
documented this oulperformance, often
altributed to markel inefficiency in valu-
ing smaller companies and the higher rislk
associated with Lheir operations.

Long-Lerm performance
lrcnlle {]R‘ 9-2024)

(Over a 25-year pennd (January 1,
1999, to December 31, 2024), the MSCI
All Country World Small Cap Index sig-
nificantly  outperformed  other indices,
ending al 873, compared Lo 537 for the
Warld Large Cap Index and 561 for the
Waorld Broader Index. Small-cap equi-
ties delivered annualized returns of 857
percent versus (.22 percent for large-cap
equilies, bul with higher volatility (18.04
percent slandard  deviation for small
caps vs 15.69 percent for large caps) and
deeper  maximum  drawdowns (-56.7
percent for small caps vs -53.96 percent
for large caps). Despile these risks, small-
cap equilies showed laster recovery from
drawdowns (24 months vs 53 months for
large caps).

Performance disparily in US indices

While the small-cap premium has been
evidenl globally, it has nol consistently
held in the US markel. Over the past 25
years (ending December 31, 2024), the
Russell 2000 Index (US small caps) has
underperformed the Russell 1000 Index
(US large caps). US large caps delivered
8.3 percent annualized returns compared
Lto US small caps’ 8.0 percent over the
same period. This gap has widened sig-
nificantly since 2013, largely driven by the
rise of technology mega-caps.

Several factors could help
explain this divergence

» Mega-Cap Dominance: Much of the
Russell 1000 outperformance  has
been driven by a handlul of massive
technology and growth companies,
olten called the “Magnificent Sevend”,
whose size and rapid growth have had
an pulsized impact on lar —Laﬁ_mdﬁ
returns. This concentration elfect is
less pronounced in global markels and
among small caps.

+ Interest Rate Sensitivity: Small-cap
companies lend Lo rely more on debt

[lnanunL‘: making them more vulnera-

g interest rales. As borrow-

e, smaller firms olten
experience a squeeze on profilability
and growth prospects, while larger
companies, Llypically with stronger
balance sheels, face lewer linancial
conslrainls.

+  LEconomic Cycles and Investor Sen-

NBK Wealth
Thought Leadership

Small-Cap Equities as an Asset Class:
A Comprehansive Overview

bl

N

timent: Small businesses are more
exposed Lo domestic economic shills,
supply chain disruplions, and infla-
tion. During periods of economic un-
certainty, large multinationals  with
diversilied revenue streams lend Lo
enl. Additionally,
vestors increasingly [avor the
red stability of mega-cap com-
. further contributing o small-
cap weakness,
+ The Private Market Effect: Many
promising growth companies  are
g Lo slay privale for longer,
ng Lheir entry into public m
trend reduces the number
h-growth companies available in
small-cap indices, which may further

be mor

Looking ahead: A |imlerllin| shift?

Against this backdrop, performance
data now clearly indicales an alignment
belween global and US equily Lrends,
where large-cap equilies consistently
lead the way. While the current environ-
menl has been challenging for small caps,
there is potential Tor a shill. The prevail-
ing view suggesls thal il inlerest rales
case and broader economic conditions
improve, small-cap equilies could stand
to benefit. This environment may result in
lower borrowing cosls, a slronger eam-
ings outlook, and potentially increased
merger and acquisilion aclivily, crealing
opportunities for renewed growth within
this segment.

Key Takeaways

+ Small caps offer strong growth polen-
tial and portlolio diversification.

+ Market inefficiencies creale alpha op-

Hunum'llm for active management.

ligher volatility and lower liquidity
can be managed through diversifica-

Lion.

+ Academic research supports a long-
Lerm NI‘I‘IJ“-LJ'I premium  despile
grealer ris

+ M&A activ ll\ can accelerale value
creation and recovery for small caps.

+ While large caps have recently led the
US market, small-cap performance
remains correlated with  economic
growth, policy shills, and valuation
trend:
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